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SECOND SUBSTI TUTE HOUSE BI LL 2498

AS AMVENDED BY THE SENATE

Passed Legislature - 2006 Regul ar Session

State of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on
By House Commttee on Appropriations (originally sponsored by
Representatives Kilnmer, Buri, Mrrell, Skinner, Geen, Linville,

McCoy, Mbeller, Chase, Rodne, Conway, Haler, Mrris, Ericks and Sells)
READ FI RST TI ME 02/ 08/ 06.

AN ACT Relating to cluster-based econom c devel opnent; and anendi ng
RCW 43. 330. 090.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 43.330.090 and 2005 c¢ 136 s 14 are each anended to
read as foll ows:

(1) The departnment shall work with private sector organizations,
industry and cluster associations, federal agencies, state agencies
that use a cluster-based approach to service delivery, |oca
governnments, |ocal associate devel opnent organizations, and higher
education and training institutions ((te—asstst)) in the devel opnent of
industry cluster-based strategies to diversify the econony, facilitate
technol ogy transfer and diffusion, and increase val ue-added production
{ { by—foeusing—on—targeted—sectors) ). The industry clusters targeted
((seetoers)) by the departnent may include, but are not limted to,

( { sotware, or€ Or-ody — bhiote

machinre—tools)) aerospace, agriculture, food processing, forest
products, nmarine services, health and bionedical, software, digital and

p. 1 2SHB 2498. SL
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interactive nedi a, transportation and di stribution, and
m croel ectronics. The departnent shall, on a continuing basis,
eval uate the potential return to the state from devoting additiona
resources to ((atargeted-seetor—s)) an industry cluster-based approach
to econom c devel opnent and ((+nreluding)) identifying and assisting
addi ti onal ((seeters—+nitsefforts)) clusters. The departnent shal
use information gathered in each service delivery region in fornulating
its ((seeteral)) industry cluster-based strategies and ((+hr—desighrating
nrew—targeted—seetors)) shall assist local comunities in identifying
regional industry clusters and developing industry cluster-based
strat eqi es.

(2) The departnment shall pursue a coordi nated programto expand the
tourism industry throughout the state in cooperation with the public
and private tourism devel opnent organizations. The department, in
operating its tourismprogram shall:

(a) Pronpbte Washington as a tourism destination to national and
international markets to include nature-based and wldlife viewng
tourism

(b) Provide information to businesses and |ocal conmmunities on
tourismopportunities that coul d expand | ocal revenues;

(c) Assist | ocal communities to strengthen their tourism
partnerships, including their relationships wth state and |ocal
agenci es;

(d) Provide | eadership training and assistance to |local comunities
to facilitate the developnent and inplenmentation of local tourism
pl ans;

(e) Coordinate the devel opnent of a statew de tourism and marketing
plan. The departnent's tourism planning efforts shall be carried out
in conjunction wth public and private tourism devel opnent
organi zations including the departnment of fish and wildlife and other
appropri ate agencies. The plan shall specifically address mechani sns
for: (i) Funding national and international marketing and nature-based
tourism efforts; (ii) interagency cooperation; and (iii) integrating
the state plan with | ocal tourism plans.

(3) The departnent may, in carrying out its efforts to expand the
tourismindustry in the state:

(a) Solicit and receive gifts, grants, funds, fees, and endownents,
in trust or otherwise, from tribal, local or other governnental

2SHB 2498. SL p. 2
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entities, as well as private sources, and may expend the sane or any
income therefrom for tourism purposes. Al'l revenue received for
touri sm purposes shall be deposited into the tourism devel opnent and
pronoti on account created in RCW 43. 330. 094;

(b) Host conferences and strategi c planni ng workshops relating to
the pronotion of nature-based and wildlife viewing tourism

(c) Conduct or contract for tourismrel ated studies;

(d) Contract with individuals, businesses, or public entities to
carry out its tourismrelated activities under this section;

(e) Provide tourismrel ated organi zations with marketing and ot her
techni cal assi stance;

(f) Evaluate and make recommendati ons on proposed tourismrel ated

pol i ci es.
(4) (a) The departnment shall pronote, market, and encourage growth
in the production of films and videos, as well as television

commercials within the state; to this end the departnment is directed to
assist in the location of a filmand video production studio within the
state.

(b) The departnment may, in carrying out its efforts to encourage
film and video production in the state, solicit and receive gifts
grants, funds, fees, and endowrents, in trust or otherwi se, from
tribal, local, or other governnental entities, as well as private
sources, and may expend the same or any incone therefrom for the
encour agenent of film and video production. All revenue received for
such purposes shall be deposited into the film and video pronotion
account created in RCW43.330.092.

(5) In assisting in the devel opnent of ((a—targeted—seector))
r egi onal and statewide industry cluster-based strategqies, t he
departnent's activities ((#ay)) shall include, but are not limted to:

(a) ((Conduet+ng)) Facilitating regional focus group discussions((+
faetHtating—reetings)) and conducting studies to identify ((#wenbers
of—the-seetor)) industry clusters, appraise the current ((state—of—+the
seetofr)) information linkages within a cluster, and identify issues of
comon concern within ((t+he—seeter)) a cluster

(b) Supporting ((t+he—Ffoermation—eof)) I ndustry and cluster
associ ations, publications of association and cluster directories, and
related efforts to create or expand the activities ((e+)) of industry
and cluster associations;

p. 3 2SHB 2498. SL
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retwork—aetivity)) Administering a conpetitive grant program to fund
activities designed to further regional cluster growth. I n
adm ni stering the program the departnment shall work with an industry
cluster advisory conmmttee with equal representation from the work
force training and education coordinating board, the state board for
comunity and technical colleges, the enploynent security departnent,
busi ness, and | abor.

(i) The industry cluster advisory commttee shall recomend
criteria for evaluating applications for grant funds and recomend
applicants for receipt of grant funds.

(ii) Applicants nust include organizations from at least two
counties and participants fromthe |ocal business conmmunity. Eligible
organi zations include, but are not limted to, local governnents,
econom ¢ devel opnent  council s, chanbers of comerce, federally
recognized Indian tribes, work force developnent councils, and
educational institutions.

(iii) Applications nust evidence financial participation of the
partner organi zati ons.

(iv) Priority shall be given to applicants which will use the grant
funds to build linkages and joint projects, to devel op commbn resources
and common training, and to develop conmmon research and devel opnent
projects or facilities.

(v) The maxi mum anount of a grant is one hundred thousand doll ars.

(vi) A maxinmum of one hundred thousand dollars total can go to
King, Pierce, Kitsap, and Snohom sh counties conbi ned.

2SHB 2498. SL p. 4
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(vii) No nore than ten percent of funds received for the grant
program nay be used by the department for administrative costs.

(6) As used in subsection (5) of this section, "industry cluster”
neans a geographic concentration of interdependent conpetitive firnms
that do business with each other. "Industry cluster"” also includes
firms that sell inside and outside of the geographic region as well as

support firnms that supply raw materials, conponents, and business

servi ces.

Passed by the House March 4, 2006.

Passed by the Senate March 1, 2006.

Approved by the Governor March 17, 2006.

Filed in Ofice of Secretary of State March 17, 2006.
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